University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-15-1990

Bolivian Government Announces Decision To
Drop Proposed Contract With Lithium
Corporation Of America
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Bolivian Government Announces Decision To Drop Proposed Contract With Lithium Corporation Of America."
(1990). https://digitalrepository.unm.edu/notisur/4674

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 070611
ISSN: 1060-4189

Bolivian Government Announces Decision To Drop
Proposed Contract With Lithium Corporation Of America
by John Neagle
Category/Department: General
Published: Tuesday, May 15, 1990
On May 4, the Bolivian government announced it would not proceed with a proposed mining
contract with the Lithium Corporation of America (Lithco). The company is headquartered in
Gastonia, NC. President Jaime Paz Zamora decided to drop the agreement reportedly because of
hunger strikes by opponents, broad-based criticism of its terms, and the conviction that the national
congress would not approve it. During labor demonstrations on May 1, some marchers carried signs
calling for "Death to Those who Would Hand Over the Uyuni Salt Flats," the area in southwestern
Bolivia covered by the proposed contract. Politicians and labor union leaders were irritated several
weeks ago when US Ambassador Robert Gelbard called on Bolivia to "overcome its history of
statism, confiscations, and nationalizations and cast aside its persistent fears of potential investors."
The Bolivian Labor Federation responded by declaring Gelbard "persona non grata." Congressional
leaders and editorialists accused the ambassador of surpassing accepted behavior by diplomats. The
contract with Lithco had been negotiated by the government. It called for the company to spend $6
million in exploration and feasibility studies over a three-year period, and then invest $40 million
in a processing plant if it decided to proceed. Bolivian exports of lithium were estimated to total
between $100 million to $110 million over ten years, on which the government would have received
roughly 8% in taxes and royalties. About 200 people would have been employed. (Basic data from
New York Times, 05/14/90)
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